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Instructions to the candidates:

1) Attempt all questions.

2)  Figures to the right indicate full marks.

3)  Answers should be precise and to the point.

4) Use of non- programmable cululator is allowed.

Q1) Whatis derivatives? Explain the type of derivatives. [20]
OR
Explain the structure of financial market in India.
02) Explain the role of financial sector in an economy. [20]
OR

Define swaps. Explain the mechanics and type of swaps.

03) Explain the assumptions & properties of 'OLS' Estimators under Normality

Assumptions. [20]
OR

Fitthe curve Y =B +B, X to the following data on weekly family consumption
expenditureY.

Y X

70 80

65 100

90 120

95 140

110 160

115 180

120 200

140 220

155 240

150 260

PTO.



04) What are dummy variables? Explain regression on qualitative and quantitative
variables with the help of an example. [20]

OR

Explain the problem of Indentification & rules of Identification.

05) Write short notes on (any four) [20]
a) Capital asset pricing.
b) Options markets.
c) Stock Indice.
d) Concept of PRE.
e) Hypothesis testing.

f)  Examples for simultaneous equation.
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Explain the assumptions & properties of 'OLS' Estimators under

Normality Assumptions. [20]
OR

Fit the curve Y = B +B X to the following data on weekly family

consumption expenditureY.

Y X

70 80

65 100
90 120
95 140
110 160
115 180
120 200
140 220
155 240
150 260



w974)  What are dummy variables? Explain regression on qualitative and
quantitative variables with the help of an example. [20]

OR

Explain the problem of Identification & rules of Identification.

gy75) ol foTE (SHIoTETEd 9 R) [20]
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9) fecn IR
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g) Concept of PRE
3) Hypothesis testing.

®) Examples for simultaneous equation.

Q00O

[4904] Ext-206 4



	4904-Ext-206

