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Instructions to the candidates:
1) All questions are compulsory.
2)  Figures to the right indicate full marks.
3)  Answers should be precise and to the point.
4) Neat diagrams must be drawn whenever necessary.

Q1) Explain in detail the concept of saving Investment, Government Expenditure,
Taxes. [20]

OR

Explain the multiplier effect with the Inclusion of Government sector.

02) What is Is and LM curve? Explain the derivation of Is and LM curve. [20]
OR

Explain the life cycle hypothesis of consumption.

03) Explain the Liquidity measures according to reddy committee report. [20]
OR

Critically examine the fisher's quantity theory of money.
04) Explain the concept of high power money and money multiplier. [20]

OR
Explain the liquidity preference theory of Interest.

PTO.



05) Write short notes (any four)

a)
b)
c)
d)
e)
f)

Gross Domestic Product

Concept of Accelerator

Components of Money Stock in India
Taylor Rule

Philips Curve

Demand Pull Inflation
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