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Time : 3 Hours] [Max. Marks : 100
Instructions:

1) Attempt all questions.

2)  Figures to the right indicate full marks.

3) Answer should be precise of and to the point.

4) Neat diagrams must be drawn wherever necessary.

Q1) Explain critically the Hecksher - Ohlin theory of International trade. [20]
OR

Explain leontiefs parodox and Intra Industry trade of International trade.

02) What are the terms of trade? Analyse the factors which determine the terms of
trade of country. [20]

OR

Explain the changes in composition of global trade.

03) Whatis fixed exchange rate? Discuss the merits and demerits of fixed exchange
rate. [20]

OR

What are the causes of deficit in India's balance of payments? Discuss the
measures adopted by the Government to correct the deficit in India's balance
of payments.

04) What is Euro-currency market? Explain the various reasons for the growth of
Euro currency market. [20]

OR

Explain the role and importance of foreign capital in international trade.

PTO.



05) Write notes on any four of the following.

a)
b)
c)
d)
e)
f)

New trade theory.
Types of terms of trade.

GATT.

Devaluation of Indian Rupee.

Foreign Direct Investment flows in India.

World Bank.
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