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N.B. :— (i) Attempt All questions.
(i1) Figures to the right indicate full marks.

(iit) Answers should be precise and to the point.

1. Answer any one of the following questions (in 500 words) :[20]
(i) What is circular flow of income ? Explain the circular flow
of income in three and four sector economy.

(i) Critically examine Cambridge version of quantity theory of
money.

2. Answer any one of the following questions (in 500 words) :[20]

(i) Explain and evaluate the absolute income hypothesis and
permanent income hypothesis in consumption.

(ii) What is accelerator ? Explain fully how it affects investment.

3. Answer the following questions in 250 words each (any two) : [20]
(i) Explain the factors affecting consumption function.
(i1) Explain the working of Investment Multiplier.
(ii1) Explain the factors affecting marginal efficiency of capital.

(iv) State the determinants of High Powered money.
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Write short notes on (any four) : [20]
(i)  Social accounting

(i1) Relative income hypothesis

(iit) Types of budget deficits

(iv) Liquidity trap

(v) Money mutliplier.

(vi) LM -curve.
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