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ECONOMICS

EC-101 : Micro Economic Analysis—I

(2008 PATTERN)

Time : Three Hours Maximum Marks : 80

N.B. :— (i) Attempt All questions.

(ii) Figures to the right indicate full marks.

(iii) Answer should be precise and to the point.

(iv) Draw neat diagrams wherever necessary.

1. Answer any one of the following questions in 500 words : [20]

(1) What are the basic economic problems faced by an

economy ? Does price mechanism help in solving these

problem ? Discuss.

(2) What are the properties of indifference curve ? Explain

consumer equilibrium with the help of indifference curve.

2. Answer any one of the following questions in 500 words : [20]

(1) State the assumptions of the Revealed Preference Theory of

Demand. Explain how the demand curve is derived from these

assumptions.
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(2) What is price elasticity of demand ? Explain the various

methods to measure the price elasticity of demand with

suitable examples.

3. Answer the following questions in 250 words each (any two) : [20]

(1) State and explain Law of Variable Proportions. Discuss its short-

comings.

(2) What is Internal Economies ? Explain in detail the internal

economies and diseconomies.

(3) Derive long-run average cost curve from short-run average

cost curves. Why is the long-run average cost curve ‘U’

shaped ?

(4) Define Iso-quants. What are the properties of Iso-quants ?

4. Write short notes in 100 words each (any four) : [20]

(1) Measurement of Consumer Surplus

(2) Merits of Deductive methods

(3) Difference between Static and Dynamic economics

(4) Law of demand

(5) Armstrong’s marginal preference theory of demand

(6) Fixed and variable cost.
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