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Instructions to the candidates:

1) All questions are compulsory.

2) All questions carry equal marks.

Q1) a) Whatisglobalization? Describe the concept of globalization of markets.
OR

b) “ Explain importance of International Business.

Q2) a) What are basis for trade & pattern of trade according to David Ricardo?
OR

b) State and explain the modern theory of international trade. How does-it
is different from classical theory.

03) a) “No Single estimate of the effects of economic integration should be
taken too seriously’. Discuss this statement with reference to EU.

OR

b) What is meant by term foreign Direct Investment (FDI)? Describe the
difference between the flow of foreign direct investment and stock of
foregin Direct Investment.
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04) a) “Forecasting exchange rates is essentially a waste of efforts’. Discuss
the statement.

OR

b) Define foreign exchange market & explain functions of this market.

05) What are Special Drawing Rights (SDR’s). Explain role of SDR.
OR

Explain how international reserve allows nations to cope with Balance of
Payments disequilibrium.
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